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UPDATED PREPARED DIRECT TESTIMONY OF 1 
MINDY GUARDADO 2 

ON BEHALF OF SAN DIEGO GAS & ELECTRIC COMPANY 3 

I. OVERVIEW AND PURPOSE 4 

The purpose of this updated testimony is to present San Diego Gas & Electric Company’s 5 

(“SDG&E”) rate recovery proposals for its application for approval of its 2027 forecasts of (1) the 6 

Energy Resource Recovery Account (“ERRA”) revenue requirement, which includes greenhouse 7 

gas (“GHG”) costs, and projected year-end balance in ERRA; (2) the Portfolio Allocation 8 

Balancing Account (“PABA”) revenue requirement and projected year-end balance in PABA; (3) 9 

the Competition Transition Charge (“CTC”) revenue requirement; (4) the Local Generation 10 

(“LG”) revenue requirement and projected year-end balance in the LG balancing account 11 

(“LGBA”);  (5) the Modified Cost Allocation Methodology (“MCAM”) revenue requirement; (6) 12 

San Diego Community Power’s (“SDCP”) Disadvantaged Communities – Green Tariff (“DAC-13 

GT”); (7) the Tree Mortality Non-Bypassable Charge (“TMNBC”) revenue requirement; and (8) 14 

the projected year-end balance in BioMAT Non-Bypassable Charge Balancing Account 15 

(“BNBCBA”) as presented in the testimony of SDG&E witness Ms. Felan.   16 

This testimony also presents SDG&E’s 2027 proposed rates for: (1) the 2027 electric sales 17 

forecast; (2) the GHG Allowance return to customers, specifically the Small Business and 18 

Residential California Climate Credit (“CCC”); (3) the vintage Power Charge Indifference 19 

Adjustment (“PCIA”) rates; and (4) 2027 MCAM rates.  The illustrative rates, rate impacts, and 20 

bill impacts presented in this testimony are calculated using current effective rates,1 the forecasted 21 

2027 ERRA Forecast revenue requirements as presented in the testimony of SDG&E witness Ms. 22 

 
1 “Current Effective” throughout this testimony refers to rates effective AprilAugust 1, 2026, per Advice 

Letter (“AL”) 4868-E4791-E/E-A. 
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Felan, and the 2027 forecasted sales as presented in the testimony of SDG&E witness Mr. 1 

Simmerman.2  2 

This testimony is organized as follows:  3 

1. Section II – Cost Recovery Allocation; 4 

2. Section III – 2027 Rate and Bill Impacts to Reflect Recovery of Updated Revenue 5 

Requirements; 6 

3. Section IV – 2027 Climate Credit for the Return of GHG Allowance Revenues;  7 

4. Section V – 2027 PCIA Rates; 8 

5.   Section VI – 2027 MCAM Rates; 9 

6.   Section VII – Summary and Relief Requested; and 10 

7.   Section VIII – Qualifications. 11 

II. COST RECOVERY ALLOCATION  12 

SDG&E is proposing an update to the MCAM revenue allocation due to the approval of D. 13 

25-09-006 and implementation of the Medium Commercial class, but is not proposing any 14 

additional cost recovery allocation changes in this proceeding as cost recovery allocations were 15 

addressed in SDG&E’s Test Year (“TY”) 2024 General Rate Case (“GRC”) Phase 2 Application 16 

(“A.”) 23-01-008.3  Consistent with current allocation methodologies, SDG&E will implement its: 17 

 
2 Includes System Net, Delivered, and Bundled sales. No changes were made to forecasted System Net, 

Delivered, or Bundled 2027 sales totals. Updates were made to underlying detailed sales determinants, 
which impacted SDG&E’s Total Rate Adjustment Component (TRAC) and PCIA vintages used for the 
allocation of dollars to bundled versus departed load. 

3  Decision (“D.”) 25-09-006, OP 1, approved the recovery allocation methodology proposed in the 
Partial Settlement Agreement filed by SDG&E, the Public Advocates Office at the California Public 
Utilities Commission, Utility Consumers’ Action Network, Federal Executive Agencies, California 
Farm Bureau Federation, Small Business Utility Advocates, Solar Energy Industries Association, 
California City County Street Light Association, The Utility Reform Network, and City of San Diego. 
Pursuant to OP 4, SDG&E implemented the updated SAPC methodology on January 1, 2026, and 
reflects those updates in the year-end Consolidated advice letter filings. Pursuant to OP 5, the updated 
distribution and commodity revenue allocations were implemented on April 1, 2026. 
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(1) bundled commodity rates that collect the 2027 commodity-related revenue requirements;4 (2) 1 

Local Generation Charge (“LGC”) rates that collect LG revenue requirement and balancing 2 

account; and (3) CTC rates that collect CTC revenue requirement and balancing account using the 3 

System Average Percent Change (“SAPC”) methodology adopted in SDG&E’s TY 2024 GRC 4 

Phase 2, per D. 25-09-006.5  Pursuant to D.18-10-019, the PCIA allocations will be consistent 5 

with the factors used to allocate generation costs to bundled customers.6  The TMNBC and 6 

BNBCBA allocations are based on 12-month coincident peak (“12-CP”) demand, which is 7 

recovered through the Public Purpose Programs (“PPP”) rate.7, 8  Lastly, SDCP’s DAC-GT 8 

program costs are recovered as an equal cents/kWh rate also through PPP.9   9 

SDG&E proposes to update the allocation percentages used to collect the MCAM revenues  10 

through the MCAM rates.  These allocations are based on 12-CP energy of the specific Opt-Out 11 

Load Serving Entities (“LSEs”), pursuant to Resolution E-5241 and AL 4151-E/E-A.10  With the 12 

implementation of the Medium Commercial class, SDG&E believes it is reasonable to update the 13 

allocation percentages to reflect the movement of Schedule TOU-M out of the Small Commercial 14 

class into the Medium Commercial class. Additional details will be discussed in Section VII 15 

below. 16 

 
4 Commodity-related revenue requirements include but are not limited to the (a) ERRA revenue 

requirement, (b) bundled customers’ portion of the PABA revenue requirement, (c) bundled customers’ 
portion of the ERRA and PABA year-end balances. 

5 See D.21-07-010, Ordering Paragraph (“OP”) 1, and p. 18. This allocation was updated with the 
implementation of changes approved pursuant to OPs 1 and 4 of D.25-09-006 effective January 1, 
2026, and reflected in AL 4757-E/E-A. 

6 See D.18-10-019, OP 4. 
7 See D.21-07-010 at pp. 21-22. 
8  See D.20-08-043, Findings of Fact 11. 
9 AL 4129-E, p. 2, approved January 30, 2023, and effective January 1, 2023. 
10 AL 4151-E/E-A, approved April 17, 2023, and effective January 26, 2023. 
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SDG&E presents the illustrative bundled and unbundled (i.e., departed load) class average 1 

total rate and bill impacts in Section III below.  Bundled refers to customers who receive their 2 

electric generation from SDG&E.  Unbundled refers to customers who receive their electric 3 

generation from an Energy Service Provider (“ESP”) other than SDG&E. 4 

III. 2027 RATE AND BILL IMPACTS TO REFLECT RECOVERY OF UPDATED 5 
REVENUE REQUIREMENTS  6 

SDG&E requests the recovery in rates of the following 2027 revenue requirements11 7 

presented in the direct testimony of SDG&E witness Ms. Felan12: 8 

1. 2027 ERRA Revenue Requirement of $282.0379.3 million for recovery of the “up-9 

to-market” energy procurement costs, which include GHG costs, associated with 10 

serving SDG&E’s bundled service customers. SDG&E also seeks recovery of the 11 

projected 2026 year-end balance recorded to ERRA of ($92.145.0) million;13 12 

2. 2027 PABA Revenue Requirement of $623.0301.4 million for recovery of the 13 

“above-market” costs and revenues associated with all generation resources that are 14 

 
11 The revenue requirement figures in this testimony exclude franchise fees & uncollectibles (“FF&U”) 

unless otherwise noted.  When FF&U is included, SDG&E uses the current FF&U rates, as 
implemented in AL 4757-E.   

12 The direct testimony of SDG&E witness Ms. Felan does not address the requested funding for the 2027 
SDCP DAC-GT program. 

13 D.22-01-023, OP 4, directed each of the Investor-Owned Utilities (“IOUs”) to modify their respective 
Electric Preliminary Statements governing the ERRA and PABA accounts to allow them to place year-
end ERRA balances in the most-recent vintage subaccount of PABA each year. 
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eligible for cost recovery through PCIA rates,14 and recovery of the projected 2026 1 

year-end balance recorded to PABA of $425.6144.8; 15  2 

3. 2027 CTC Revenue Requirement of $0.1 million for recovery of above-market 3 

costs associated with CTC-eligible resources from all customers; 4 

4. 2027 LG Revenue Requirement of $306.0285.4 million for the recovery of net 5 

costs associated with resources approved by the California Public Utilities 6 

Commission (“Commission”) for Cost Allocation Mechanism (“CAM”) treatment 7 

for recovery from all benefiting customers, including all bundled service, Direct 8 

Access (“DA”) and Community Choice Aggregation (“CCA”) customers,16 and the 9 

projected 2026 year-end balance recorded to the LGBA of ($34.0)$0.7 million. As 10 

discussed further in the direct testimony of SDG&E witness Ms. Felan, the LGBA 11 

includes SDG&E’s estimated investment tax credit (ITC) for the Fallbrook 2.0 12 

resource, projected to come online in 2026, as well as a reconciliation of the 13 

forecasted ITCs for Westside Canal 2.0 versus what was actually recorded in 2025 14 

and the Santee BESS ITCs recorded in 2025;   15 

 
14 The PABA revenue requirement figure in this testimony differs from that presented in the direct 

testimony of SDG&E witness Ms. Felan because the PABA revenue requirement in this testimony 
reflects the amount that will be collected through rates, which includes the above-market costs of utility 
owned generation (“UOG”) that will be transferred to PABA. UOG costs are approved in SDG&E’s 
GRC proceedings and therefore SDG&E is not requesting any changes to the total UOG costs in this 
ERRA Forecast Application. These above-market costs of UOG are not included in SDG&E witness 
Ms. Felan’s testimony figures.   

15 D.19-10-001, OP 3.f authorized the recovery of the PABA prior year-end balance to be recovered 
through the ERRA Forecast filing.   

16 In D.13-03-029, the Commission authorized SDG&E to implement the LGC rate component, which is 
designed to recover new generation costs for local reliability that are deemed to be subject to the CAM 
policy adopted in D.06-07-029 and D.11-05-005, as a per kilowatt hour (“kWh”) non-bypassable 
charge from all benefiting customers including all bundled service, DA and CCA customers. 
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5. 2027 MCAM revenue requirement of $0.50.4 million for the recovery of 1 

procurement conducted on behalf of customers of LSEs that opted out of 2 

procurement required by D.19-11-016 and D.21-06-035, to be recovered by 3 

customers of those LSEs; 4 

6. 2027 SDCP DAC-GT program revenue requirements of $1.61 million, as requested 5 

in SDCP’s AL 41-E;17 6 

7. 2027 TMNBC Revenue Requirement as set forth in the testimony of SDG&E 7 

witness Ms. Felan and confidentiality declaration attached thereto for recovery of 8 

costs associated with the tree mortality related procurement costs;  9 

8. 2026 projected year-end balance for BNBCBA of $0.1 million as set for in the 10 

testimony of SDG&E witness Ms. Felan for full recovery of the net costs of the 11 

Bioenergy Market Adjusting Tariff (“BioMAT”) procurement costs for the 12 

BioMAT program; and 13 

9. The amounts above projected for the ERRA, PABA, LGBA, and BNBCBA year-14 

end balances will be updated in SDG&E’s annual year-end process pursuant to 15 

Resolution E-5217 (August 4, 2022), which directs the IOUs to update projected 16 

year-end balances for each of its regulatory accounts in its annual year-end 17 

consolidated electric revenue and rate change advice letters.  18 

Table 1 below compares the currently effective revenue requirements to the 2027 proposed 19 

revenue requirements discussed above and the GHG Allowance revenues eligible for return to 20 

customers through electric rates, which are discussed in more detail below in Section IV.18 21 

 
17  Per AL 4822-E/E-A filed April 1, 2026, and May 6, 2026, SDG&E is not requesting any additional 

funding for its DAC-GT program. 
18 Table 1 excludes the TMNBC revenue requirement as it is confidential.  However, the revenue 

requirement is included in total rate impacts.  
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Table 1 1 
Current and Proposed Revenue Requirements ($000)19 2 

Line Description 
Currently Authorized 
Revenue Requirement 

Proposed Revenue 
Requirement 

Change from 
Current 

Change 
(%) 

    w/o FF&U w/FF&U w/o FF&U w/FF&U w/FF&U w/FF&U 

1 ERRA 392,369 398,612 
281,958 
379,307 

286,444 
385.342 

(112,167) 
(13,270) 

-28.1%-
3.3% 

2 ERRA Balance (2,196) (2,231) 
(92,120) 
(45,010) 

(93,585) 
(45,726) 

(91,355) 
(43,495) 

4095.7%
1950.0% 

3 PABA 176,399 177,904 
622,951 
301,412 

627,934 
303,905 450,030 126,001 

253.0% 
70.8% 

4 PABA Balance 296,671 299,277 
425,591 
144,783 

429,181 
146,226 

129,904 
(153,052) 

43.4% -
51.1% 

5 CTC 548 557 150 137 152 139 (405) (418) 
-72.7% -
75.0% 

6 LG 247,139 251,071 
305,958 
285,430 

310,826 
289,971 59,755 38,901 

23.8% 
15.5% 

7 LGBA Balance (78,418) (79,666) 651 (34,020) 662 (34,561) 80,327 45,104 
-100.8% -

56.6% 

8 Modified CAM 308 313 515 364 524 370 211 57 
67.3% 
18.2% 

9 SDCP DAC-GT - - 1,648 126 1,648 126 1,648 126 0.0% 
10 BNBCBA - - 85 85 85 0.0% 

11 Subtotal 1,032,821 1,045,837 
1,547,389 
1,033,616 

1,563,870 
1,046,877 518,033 1,040 

49.5% 
0.1% 

      
  GHG Allowance Revenue Available for Return20 

12 

Residential & 
Small Business 
CCC (149,109) (149,109) 

(103,804) 
(137,797) 

(103,804) 
(137,797) 45,305 11,311 

-30.4% -
7.6% 

13 EITE Returns (3,618) (3,618) 
(2,856) 
(2,763) 

(2,856) 
(2,763) 762 855 

-21.1% -
23.6% 

14 Total 880,094 893,111 
1,440,729 
893,056 

1,1457,210 
906,317 564,100 13,207 

63.2% 
1.5% 

 3 
Tables 2 and 3 present the illustrative bundled and unbundled class average total rate 4 

impacts, respectively, associated with SDG&E’s proposed 2027 electric sales forecast as discussed 5 

in the testimony of SDG&E witness Mr. Simmerman and the revenue requirements presented in 6 

 
19 Totals may not equal due to rounding.   
20 GHG Allowance Revenue available for return includeincludes FF&U in both columns. 
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Table 1.  SDG&E is requesting rate recovery of those revenue requirements beginning January 1, 1 

2027.   2 

The net $564.113.2 million (including FF&U) increase from the currently effective 3 

revenue requirements, when implemented with SDG&E’s 2027 sales forecast as discussed in the 4 

testimony of SDG&E witness Mr. Simmerman, would decrease the total bundled system average21 5 

rate ~(0.90.5) cents per kWh, or -2.31.2%.22  Without the Residential and Small Business Semi-6 

Annual CCC, the total bundled system average rate would decrease by ~(1.20.6) cents per kWh, or 7 

-2.91.4%.  For unbundled customers, SDG&E’s system average delivery plus PCIA rates will 8 

increase ~4.10.3 cents per kWh, or 17.71.4%.  Without the Residential and Small Business Semi-9 

Annual CCC, SDG&E’s system average delivery plus PCIA rates would increase ~3.90.3 cents 10 

per kWh, or 16.01.1%.  Attachments A and B illustrate the changes resulting from the proposals in 11 

this Application by individual rate component to the class average revenues and rates, 12 

respectively. 13 

Tables 4 and 5 below present illustrative class bill impacts, including the CCC, for both 14 

bundled and unbundled customers, respectively. Beginning October 1, 2025, SDG&E 15 

implemented the Residential Base Services Charge.23  This fixed charge will reduce residential 16 

volumetric rates but has no impact on class average rates. 17 

 
21  System average rates discussed in this testimony are calculated by dividing the total revenue 

requirement by the total forecasted kWh sales. The system average rates are presented as volumetric 
charges for simplicity; however, most of SDG&E’s rate schedules are made up of multiple types of 
charges (i.e., volumetric, demand, and/or fixed). 

22 Revenue requirement increase aligns with Table 1, which excludes TMNBC costs due to 
confidentiality.  Rate and bill impacts include the impact of the TMNBC costs. 

23  AL 4701-E was approved by the Commission on September 30, 2025. 
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Table 2 1 
Illustrative Bundled Class Average Total Rate Impacts24, 25 2 

Customer Classes 

Current 
Effective Rates 

(c/kWh) 
Proposed Rates 

(¢/kWh) Change (¢/kWh) Change (%) 
Residential 43.132873 42.8783.618 -0.2545 -0.6% 
Small Commercial 39.97840.349 39.60440.423 -0.3740.074 -0.90.2% 
Medium Commercial 38.388632 36.5157.347 -1.873285 -4.93.3% 
Large Commercial and 
Industrial 38.011121 36.6137.446 -1.3980.675 -3.71.8% 
Agriculture 26.205312 25.6626.805 -0.5430.493 -2.11.9% 
Streetlighting 26.391541 26.100155 -0.291386 -1.15% 
System 39.259626 38.3399.141 -0.920485 -2.31.2% 

 3 
Table 3 4 

Illustrative Unbundled Class Average Rate Impacts26 5 

Customer Classes 
Current Effective 

Rates (c/kWh) 
Proposed Rates 

(¢/kWh) Change (¢/kWh) Change (%) 
Residential 28.1399.607 33.9060.233 5.7670.626 20.51% 
Small Commercial 26.0607.035 30.79427.791 4.7340.756 18.22.8% 
Medium Commercial 21.5392.444 26.3033.099 4.7640.655 22.19% 
Large Commercial and 
Industrial 20.191990 22.7240.724 2.534-0.266 12.5-1.3% 
Agriculture 16.287910 18.7597.645 2.4720.734 15.24.3% 
Streetlighting 16.4507.113 19.3756.524 2.924-0.589 17.8-3.4% 
System 23.3934.434 27.5394.776 4.1460.342 17.74% 

 6 
 7 

 
24  Class average rates discussed in this testimony are calculated by dividing the total allocated revenue 

requirement by the total forecasted kWh sales per customer class. The class average rates are presented 
as volumetric charges for simplicity; however, most of SDG&E’s rate schedules are made up of 
multiple types of charges (i.e., volumetric, demand, and/or fixed). 

25  Includes the California Climate Credit. 
26 Includes average PCIA rates.  Excludes the cost of electricity procured on the customers’ behalf by 

their ESP. Includes the California Climate Credit 
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Table 4 1 
Illustrative Bundled Class Bill Impacts27,28 2 

Customer Classes 
Current Bill 

($/month) 
Proposed Bill 

($/month) 
Bill Change 
($/month) Bill Change (%) 

Residential - Non-CARE 1836 1876 40 2.30.1% 
Residential - CARE 1013 1043 3(0) 3.0-0.2% 
Small Commercial 4114 40715 (4)1 -0.90.2% 
Medium Commercial 7,097143 6,751905 (346)(238) -4.93.3% 
Large Commercial and 
Industrial 135,9426,336 130,9433,922 (5,000)(2,414) -3.71.8% 
Agriculture 1,8719 1,833914 (39)5 -2.1.9% 
Streetlighting 2646 2612 (34) -1.15% 

 3 
Table 5 4 

Illustrative Unbundled Class Bill Impacts29,30 5 

Customer Classes 
Current Bill 

($/month) 
Proposed Bill 

($/month) 
Bill Change 
($/month) Bill Change (%) 

Residential - Non-CARE 1239 15031 27 22.1.9% 
Residential - CARE 648 8269 18 28.40% 
Small Commercial 26878 316285 498 18.22.8% 
Medium Commercial 3,733881 4,2013,832 468(49) 12.5-1.3% 
Large Commercial and 
Industrial 

72,2105,06
9 

81,27274,1
16 9,062(953) 12.5-1.3% 

Agriculture 1,163208 1,340260 17752 15.24.3% 
Streetlighting 16571 19465 29(6) 17.8-3.4% 

 
27 Bill impacts presented for illustrative purposes only.  Customers’ actual bill impacts will vary with 

usage per month, season and applicable rate schedule specific rate components such as climate zone, 
basic service fees (“BSF”), demand and per lamp charges. Includes the California Climate Credit.  

28 Residential bill impacts based on 400 kWh of usage per month on Schedule TOU-DR1 and assumes a 
Tier 3 Base Services Charge (“BSC”) for non-CARE customers and a Tier 1 BSC for CARE 
Customers.  Non-residential bill impacts estimated based on class average rates multiplied by 
monthlyannual average billed 2025 usage (1,027 kWh for Small Commercial, 18,489 kWh for Medium 
Commercial 357,640 kWh for Large Commercial and Industrial, 7,141 kWh for Agriculture, and 1,001 
kWh for Streetlighting). 

29 Bill impacts presented for illustrative purposes only.  Customers’ actual bill impacts will vary with 
usage per month, season and applicable rate schedule specific rate components such as climate zone, 
BSF, demand, per lamp charges and customer specific PCIA vintage rates. Includes the California 
Climate Credit. 

30 Residential bill impacts based on 400 kWh of usage per month on Schedule TOU-DR1, PCIA vintage 
2021, and assumes a Tier 3 BSC for non-CARE customers and a Tier 1 BSC for CARE customers.   
Non-residential bill impacts estimated based on class average delivery plus PCIA rates multiplied by 
monthlyannual average billed 2025 usage (1,027 kWh for Small Commercial, 18,489 kWh for Medium 
Commercial 357,640 kWh for Large Commercial and Industrial, 7,141 kWh for Agriculture, and 1,001 
kWh for Streetlighting). 
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IV. 2027 CLIMATE CREDIT FOR THE RETURN OF GHG ALLOWANCE 1 
REVENUES 2 

In compliance with D.12-12-033 and D.20-10-002, the GHG allowance revenues eligible 3 

for return to customers is based on the GHG Allowance Revenues forecast of 4 

$(148.3181.4)31 million presented in the testimony of SDG&E witness Mr. Elias, adjusted 5 

for the following:  6 

1. Preliminary reconciliation of 2026 year-end actuals recorded in the GHG Revenue 7 

Balancing Account (“GHGRBA”) of $35.533.8 million as presented in Attachment G - 8 

Template D-1 to the instant Application, which includes the reconciliation of 2025 9 

forecasted with 2025 year-end actuals recorded in GHGRBA as presented in the 10 

testimony of SDG&E witness Ms. Felan; 11 

2. GHG expenses related to customer outreach and education and administrative costs 12 

presented in the testimony of SDG&E witness Mr. Elliott of $0.030.1 million that will 13 

be recorded in the GHG Customer Outreach and Education Memorandum Account 14 

(“GHGCOEMA”) and the GHG Administrative Costs Memorandum Account 15 

(“GHGACMA”); and 16 

3. Solar on Multifamily Affordable Housing (“SOMAH”) Program funding32 of  17 

$0 for 2027 and Disadvantaged Community Single-Family Solar Homes (“DAC-18 

 
31  The GHG Allowance Revenues reflect the currently approved Allocated Allowances from the 

California Air Resources Board (“CARB”) regulation and may change materially depending on 
CARB’s adoption of revised regulations in 2026. 

32 D.17-12-022 at OP 4 requires the IOUs to “each shall reserve 10% of the proceeds from the sale of 
greenhouse gas allowances defined in Public Utilities Code Section 748.5 through its annual Energy 
Resource Recover Account (ERRA) proceedings for use in the Solar on Multifamily Affordable 
Housing program, starting with its ongoing 2018 ERRA forecast proceeding.”  Furthermore, D.20-04-
012 at OP 6 extended SOMAH funding through June 30, 2026. As such, SDG&E is not requesting any 
additional funding for SOMAH for 2027.  
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SASH”) Program funding of $0, as presented in the testimony of SDG&E witness Ms. 1 

Felan, adjusted for the prior year’s SOMAH true-up; and  2 

4. On September 19, 2025, Governor Newsom signed Assembly Bill 1207 (Irwin) 3 

Statutes 2025, Chapter 117 (“AB 1207”) which updated Pub. Utility Code Section 4 

748.5(d)(1) and states, “the Commission shall require an electrical corporation to 5 

annually remit to the State Treasury 5 percent of the revenues, including any accrued 6 

interest, […] for deposit in the California Transmission Accelerator Revolving 7 

Fund”.33 This code section becomes operative July 1, 2026, and applies for five years. 8 

As approved with D.26-04-036 OP 7, the new State Transmission Accelerator funding 9 

is $7.49.1 million for 2027.34, 35  10 

Table 6 below provides the current authorized and proposed GHG Allowance revenues to 11 

determine the GHG Allowance revenues eligible for return to customers. 12 

Table 6 13 
GHG Allowance Revenues36 Eligible for Return to Customers 14 

 Current 
Authorized37 

($000) Proposed ($000) 
Change38        
(($000) 

Change        
(%) 

GHG Allowance Revenues  (207,853) (148,32781,399) 59,52726,455 -28.612.7% 
Interest 1,642 133(109) (1,509751) -91.9106.7% 

 
33  Established in 2025 by SB 254 to support critical energy infrastructure projects. 
34  D.26-04-036 OP 7b requires that the State Transmission Accelerator fund equals 5% of GHG 

Allowance Revenues. 
35  Due to implementing the Transmission Accelerator Revolving Fund for six months in 2026, SDG&E’s 

Attachment G (Template D-1) 2026 Recorded column reflects $5.12 million which is half of 5% of the 
forecasted 2026 Allowance Revenues of ($207.9) million approved with SDG&E’s 2026 ERRA 
Forecast (D. 25-12-008).  

36 All values exclude FF&U unless otherwise noted.  
37  Authorized by D.25-12-008 and effective January 1, 2026, per AL 4757-E.  
38  Differences may not equal due to rounding.  
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 Current 
Authorized37 

($000) Proposed ($000) 
Change38        
(($000) 

Change        
(%) 

GHG Expenses39 18 2865  1047 56.9268.2% 
Total Allowance Revenue 
Approved for Programmatic 
Use40 8,712 7,6429,296 (1,070)584 -12.36.7% 
FF&U (1,944) (1,672)(2,200) 271(256) -14.013.2% 
Prior Year GHGRBA Revenue 
Return True-Up41  46,699 353,537787 (11,163)(12,913) -23.97.7% 
GHG Allowance Revenues 
Eligible for Return to 
Customers (152,727) (140,5106,660) 12,146,067 -30.28.0% 

 1 
OP 1 of D.12-12-033, OP 18 of D.15-07-001, OP 1 of D.20-10-002 and OP 6 of D.21-08-2 

026 direct the IOUs to distribute GHG allowances revenues eligible for return to customers in the 3 

following manner:42,43   4 

1. Emissions-Intensive and Trade-Exposed (“EITE”) entities will receive an annual, 5 

fixed-amount on-bill credit based on Commission calculations, discussed below;  6 

2. Small Business and Residential CCC for the distribution of all remaining GHG 7 

Allowance revenues to small business and residential customers on an equal dollar 8 

per small business and residential account basis delivered as a semi-annual, on-bill 9 

credit and is described in more detail below.   10 

 
39  GHG Expenses include utility outreach and administrative costs, including information technology 

(“IT”) billing and program management costs, as well as statewide outreach costs.  
40  Includes SOMAH true-up amount of $0.2 million. 
41  On October 8, 2026, the Commission approved a Proposed Decision in R.25-01-005 authorizing the 

transfer of $306,056 from the DAC-SASH balancing account to GHGRBA. This adjustment is 
reflected in the prior year amount while the final decision is pending issuance. 

42 Consistent with D.15-07-001, OP 18, the Residential Volumetric Return is no longer applicable. 
43 Consistent with D.21-08-026, OP 6, the Small Business Volumetric Return is no longer applicable.  
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A. EITE 1 

OP 1 of D.20-10-002 directs the IOUs to distribute GHG allowance proceeds in the same 2 

manner as previously directed in D.12-12-033, D.13-12-002, and D.14-12-037 (as modified by 3 

D.15-08-006 and D.16-07-007).  D.15-01-024 states “[o]nce EITE customers have begun 4 

receiving an EITE return, the forecast return is based on the recorded prior-year revenue returned 5 

to EITE customers.”44  With respect to the California Industry Assistance Credit for EITE, D.20-6 

10-002 extended the existing formulas until the CARB begins the process of providing assistance 7 

or the Commission directs further changes.45  In March 2026, EITE customers began receiving 8 

EITE returns in the amount of $2.98 million. As such, the adjustment to GHG Allowance 9 

Revenues available for distribution in 2027 reflects an assumed return to EITE customers of $2.98 10 

million.    If the 2026 EITE return differs from the amount put forth in this testimony by the time 11 

SDG&E files its October Update, SDG&E will update this forecast.  12 

B. Small Business and Residential CCC 13 

The remaining GHG Allowance revenues eligible for return to customers will be allocated 14 

to all qualifying small business and residential customers on an equal dollar-per-account basis, 15 

which will be credited to customers semi-annually as a bill credit, also known as the Small 16 

Business and Residential Semi-Annual CCC.  Table 7 below presents the remaining GHG 17 

Allowance revenues available for return through the Small Business and Residential CCC of 18 

$103.8137.8 million, which results in a semi-annual Small Business and Residential CCC of 19 

$34.0245.43. 46  20 

 
44 D.15-01-024, Attachment D at 5. 
45 D.20-10-002, pp. 2-3 and 13-14. 
46  On August 22, 2024, the Commission approved Resolution E-5339 that modified the eligibility criteria 

used by the California Investor-Owned Utilities when distributing the Small Business CCC by 
imposing a 100-account cap on the eligible accounts. SDG&E used this updated criterion when 
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Table 7 1 
GHG Allowance Revenues47 Eligible for Return through Residential CCC 2 

 Current 
Authorized48 

($000) Proposed ($000) 
Change49 

($000) 
Change 

  (%) 
GHG Allowance Revenues 
Eligible for Return (152,727) (106,660)(140,560) 12,146,067 -30.28.0% 
EITE Customer Return 
Revenues 3,618 2,856763 (762)(855) -21.13.6% 
Residential & Small Business 
CCC Revenues (149,109) (103,804)(137,797) 45,30511,311 -30.47.6% 
          
Residential & Small Business 
Semi-Annual CCC ($/ semi-
annual) 49.36 34.0245.43 (15.35)(3.93) -31.18.0% 

 3 
V. 2027 PCIA RATES 4 

The methodologies adopted to develop the PCIA rate calculations have evolved over time.  5 

The following is a timeline of Commission decisions that have impacted the calculation of the 6 

PCIA rates, which SDG&E has complied with in the development of its 2027 PCIA rates:  7 

 D.06-07-030, modified by D.07-01-030, established authority for the PCIA 8 

component of the Cost Responsibility Surcharge (“CRS”) to preserve 9 

bundled customer indifference by ensuring departing load customers pay 10 

their share of the cost responsibility associated with the above-market costs 11 

based on an administrative benchmark, also known as the “indifference 12 

amount,” of the utilities’ total procurement resource portfolio.50   13 

 
forecasting the number of customers eligible for the CCC for the purpose of calculating the CCC 
amount.  

47 Includes FF&U.  
48  Authorized by D.25-12-008 and effective January 1, 2026, per AL 4757-E.  
49  Difference may not equal due to rounding.  
50 In D.07-01-025, the Commission adopted the PCIA methodology for CCA customers. 
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 D.08-09-012 refined the indifference amount methodology to better protect 1 

bundled customer indifference by introducing the requirement to “vintage” 2 

departing load customers, based on their departure date, when determining 3 

the customers’ cost responsibility for the “total portfolio” of resources.51  4 

Assigning customers to a vintage ensured that departing load customers pay 5 

their share of above-market costs associated with the specific vintage 6 

portfolio of resources that were acquired to serve them prior to their 7 

departure from bundled load service in order to better protect bundled 8 

customer indifference.  After departure from bundled service, the departing 9 

load customers are not required to pay for above-market costs associated 10 

with utility procurement commitments after that load departs. 11 

 D.11-12-018 refined the indifference amount methodology by recognizing 12 

that regulatory and industry changes had impacted energy procurement 13 

practices.  Changes to the Market Price Benchmark (“MPB”) methodology, 14 

used to determine the “above-market” value of electricity, now included the 15 

addition of a renewables portfolio standards adder (“RPS adder”) to better 16 

reflect the market value of renewable resources and a revised resource 17 

adequacy capacity adder (“CAP adder”), which resulted in vintage MPBs.52  18 

The vintage portfolio of resources calculation was revised to better reflect 19 

time-of-use load variations and also removed load-related costs incurred by 20 

 
51 D.08-09-012, OP 10. 
52 D.11-12-018, OPs 2 and 8. 
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the California Independent System Operator (“CAISO”) that are then 1 

charged to the utilities.53 2 

 D.16-09-044 directed the Joint Utilities and CCAs54 to develop a uniform 3 

workpaper template through the PCIA Working Group to “facilitate 4 

comparison and analysis of the PCIA across utilities.”55  Pursuant to D.17-5 

08-026 OP 2, SDG&E has reflected the uniform workpaper template as 6 

attached in Appendix 7 of D.06-07-030 as part of this filing.56  The 7 

Commission further ordered in D.18-10-019 that PG&E, SCE and SDG&E 8 

develop a uniform common template for the calculation of each of their 9 

PCIA rates reflecting the changes ordered in the decision.57  SDG&E 10 

submitted its common template to the Commission’s Energy Division and 11 

concurrently served the updated common template to the service list for its 12 

ERRA proceeding.  13 

 D.18-10-019 modified the PCIA methodology by revising inputs to the 14 

MPB that is used to calculate the PCIA, effective January 1, 2019.  In 15 

addition to the revised MPB inputs, the decision also adopted an annual 16 

true-up mechanism, as recommended by a number of parties, as well as a 17 

cap that limited the change of the PCIA rate from one year to the next.   18 

 
53 D.11-12-018, OPs 6 and 7. 
54 SCE, Pacific Gas & Electric Company (“PG&E”), SDG&E (collectively, the Joint Utilities), CCAs, 

certain Electric Service Providers and other representatives of DA interests, and consumer, labor and 
environmental groups participated in the PCIA working group. 

55 D.17-08-026, p. 2. 
56 D.17-08-026, OP 2 states that the workpaper template attached as Appendix A of D.17-08-026 is 

attached to D.06-07-030 as Appendix 7. 
57 D.18-10-019, OP 3. 
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Starting in forecast year 2020, the cap level of the PCIA rate was set at 0.5 1 

cents/kWh more than the prior year’s PCIA, differentiated by system 2 

average vintage rate.  AL 3436-E established the PCIA under-collection 3 

balancing account (“CAPBA”) which was used to track obligations that 4 

accrued for departing load customers by vintage subaccounts when the 5 

PCIA cap was hit.58  In AL 3318-E/E-A, the PABA was established to 6 

record the “above-market” costs and revenues associated with all PCIA 7 

eligible resources by vintage subaccounts, effective January 1, 2019.59   8 

 D.19-10-001 further modified the PCIA methodology by revising the inputs 9 

to the billing determinants (sales) that is used to calculate the PCIA rates, 10 

effective January 1, 2020.  This revision ordered SDG&E to use vintage 11 

billing determinants of those responsible for the vintage portfolio to 12 

determine PCIA rates, instead of the currently used system net billing 13 

determinants.  In addition, the decision authorized any over/under-14 

collection in the PABA vintage subaccounts in a given year to be rolled into 15 

the next year’s ERRA Forecast filing.  The decision adopted the 16 

methodology for SDG&E to true-up the values in PABA for the imputed 17 

RPS and resource adequacy (“RA”) costs using the updated benchmarks 18 

provided by the Energy Division on October 1.60  The true-up amounts for 19 

 
58 SDG&E AL 3436-E was filed on September 30, 2019, effective and approved on October 30, 2019. 
59 AL 3318-E/E-A, approved May 30, 2019, and effective January 1, 2019. 
60 D.22-01-023, OP 1 modified the PCIA market price benchmark release date from November 1 to 

October 1 each year, beginning with the 2022 benchmark.   
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both RPS and RA will be booked as adjustments to PABA annually through 1 

the ERRA Forecast filing.  2 

 D.20-05-006 directed the IOUs to open a new “non-vintaged” PABA 3 

subaccount to allocate certain costs to all PCIA-eligible customers without 4 

respect to when the customer departed. 5 

 D.21-03-051 granted the Joint Utilities’ uncontested Petition for 6 

Modification (“PFM”) to D.17-08-026 which updates the PCIA workpaper 7 

to remove the application of line losses to capacity volumes and utilizes 8 

energy volumes as measured at the generator meter instead of customer 9 

meter.61   10 

 D.21-05-030 removed the PCIA cap and trigger mechanisms and required 11 

SDG&E to implement the removal of the PCIA cap in rates effective 12 

January 1, 2022.62  13 

 D.22-01-023 directed each of the IOUs to modify their respective Electric 14 

Preliminary Statements governing the ERRA and PABA accounts to allow 15 

them to place year-end ERRA balances in the most-recent vintage 16 

subaccount of PABA each year.63  The modifications clarify that disposition 17 

of the year-end balance in the ERRA account shall be to the PABA upon 18 

submission (where a Tier 1 advice letter is currently required) or approval 19 

(where a Tier 2 advice letter is currently required) by the Commission of the 20 

applicable compliance advice letter addressing such balance. 21 

 
61 D.21-03-051, OP 1. 
62 D.21-05-030, OP 1.  
63 D.22-01-023, OP 4.  SDG&E AL 3976-E was approved by Energy Division on May 4, 2022. 
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 D.23-06-006 refined the calculation of the Energy Index MPB to improve 1 

accuracy and transparency by calculating a factor to be multiplied by the 2 

Commission-provided energy benchmarks.  The factor is a measure of the 3 

ratio between a three-year historical average of electric prices based on 4 

actual energy revenues received for PCIA resources and the actual average 5 

CAISO SP15 day ahead market prices.  In addition, it modified the ratio of 6 

on-peak to off-peak prices with a method based on time weightings rather 7 

than bundled load weightings.64 8 

 D.25-06-049 directed Energy Division to adopt a single RA MPB, utilizing 9 

3 years of transaction data to develop the RA MPB forecasts and 4 years of 10 

data for the final RA MPB calculations.  The decision also adopts 11 

definitions for affiliate, swap and sleeve transactions and directs Energy 12 

Division to remove affiliate and swap transactions from RA MPB 13 

calculations and to utilize only the initial transaction data in sleeve 14 

transactions.  Lastly, the decision requires LSEs to identify all affiliate, 15 

swap, and sleeve transactions in their data submissions. 16 

 D.25-08-039 granted SDG&E’s PFM to D.09-04-021 that was filed on 17 

April 9, 2021.  The modification allows SDG&E to address its year-end 18 

ERRA balance through its annual ERRA forecast application. 19 

 D.25-09-006 directed SDG&E to recover PCIA revenues allocated to 20 

bundled customers through a separate PCIA rate for bundled customers 21 

 
64  D.23-06-006, OP 6; Additionally, D.23-06-006 established a new MPB and allocation mechanism to 

address the “greenhouse gas-free” incremental value of large hydroelectric energy resources above 
fossil fuel resources, however, SDG&E does not have any GHG-free resources. 
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(“Bundled PCIA Rate”), rather than through bundled commodity rates as it 1 

is currently done today.  The Bundled PCIA Rate will not be included in 2 

this filing, however, SDG&E plans to implement this Bundled PCIA change 3 

between January 1, 2027, to no later than January 1, 2028.65  4 

 Based on the testimony of SDCP and Clean Energy Alliance (together, the 5 

“SD CCAs”), SDG&E agreed to update the PCIA rate calculation to 6 

incorporate the SD CCA’s proposed vintage-specific normalization 7 

adjustment with minor changes to placement, calculation steps, and 8 

workbook layout that preserve transparency and standardization while 9 

producing the same results.66 SDG&E also agreed that the normalization 10 

adjustment would be tied directly to the bundled sales instead of the most 11 

recent PCIA vintage. This normalization adjustment adjusts the amount of 12 

revenues allocated to each customer class based on how the individual 13 

PCIA vintage customer class makeup (ex. Percentage of Residential vs 14 

Small Commercial, etc.) correlates to the bundled customer class makeup.   15 

A. Indifference Methodology 16 

Under applicable laws and rules,67 departing load customers are responsible for their fair 17 

share of above-market costs, or an indifference amount, incurred by the utility on behalf of those 18 

customers when electric generation costs exceed the current market price, or market price 19 

benchmark.  To maintain bundled customers’ indifference to the departure of SDG&E’s customers 20 

 
65  Please refer to SDG&E’s AL 4817-E and reply to protest on AL 4817-E which discusses its planned 

methodology for developing the Bundled PCIA rate and associated timing. 
66  See A.26-05-009, Prepared Rebuttal Testimony of Mindy Guardado on Behalf of San Diego Gas & 

Electric Company (September 9, 2026), at MG-2. 
67 California Public Utilities Code Section 365.2. 



 

MG-22 

to non-utility service, SDG&E calculates the indifference amount to determine the cost 1 

responsibility for DA, CCA, and other departing load, specifically: 2 

Indifference Amount = CTC + PCIA 3 

The above-market costs for both the CTC and PCIA are determined using the MPB, a 4 

calculated proxy for the market value of electricity.  This methodology is consistent with 5 

Commission directives, specifically D.11-12-018 and Resolution E-4475.  CTC revenue 6 

requirements are addressed in the testimony of SDG&E witness Ms. Felan with rate impacts 7 

discussed above.     8 

In this Application, SDG&E is proposing to update the currently effective vintage PCIA 9 

rates and to include the new vintage 2027 PCIA rates to account for customers’ departing load in 10 

the second half of 2027.  With respect to this 2027 ERRA proceeding, SDG&E’s portfolio of 11 

resources, used to calculate the vintage 2027 indifference amounts and the resulting 2027 PCIA 12 

rates, will include applicable costs from SDG&E’s:  13 

 Forecasted 2027 PABA, and CTC revenue requirements; 14 

 Projected 2026 PABA year-end balance;  15 

 Projected 2026 ERRA year-end balance; and 16 

 SDG&E’s authorized 2027 Non-Fuel Generation Balancing Account 17 
(“NGBA”) revenue requirement.;68 and 18 

 SDG&E’s authorized General Rate Case Memorandum Account 19 
(“GRCMA”) balance.69 20 

 
68 Pursuant to SDG&E’s Test Year 2024 General Rate Case (TY 2024 GRC) D.24-12-074. 
69  Effective February 1, 2025, per AL 4588-E. Pursuant to OP 5 of D.24-12-074, the GRCMA is being 

collected over 18-months and is scheduled to roll off in August 2026 which will be reflected in the 
October update. 
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Updated MPBs are not available at the time of this filing and therefore, the current MPBs70 1 

were used in the preliminary calculation of the PCIA rates in this testimony and will be updated in 2 

SDG&E’s October Update filing in this proceeding.  3 

B. Treatment of SONGS-related Costs  4 

On July 26, 2018, the Commission approved D.18-07-037, adopting the majority of the 5 

2018 Revised Settlement Agreement (“Agreement”), which stated, in part, that SDG&E would 6 

cease collecting in rates the revenue requirement authorized to be recovered related to the SONGS 7 

regulatory asset.    8 

SDG&E’s PCIA rates therefore no longer include SONGS-related Regulatory Asset 9 

costs.71  The only remaining SONGS-related costs included in PCIA rates are non-fuel related 10 

costs authorized in Southern California Edison’s (“SCE”) General Rate Case (“GRC”) 11 

applications.  The Commission recently adopted D.25-09-030 in SCE’s Test Year 2025 GRC and 12 

adopts, among other things, updated SONGS-related costs. Pursuant to OP 25, the 2027 SONGS 13 

costs will be updated in SDG&E’s year-end Consolidated advice letter filings.  These costs are 14 

included in the PCIA rates in Attachment C. 15 

C. Illustrative 2027 PCIA Rates 16 

Tables 8 and 9 below provide a comparison of the current effective PCIA rates as 17 

implemented on April 1, 2026, via AL 4791-E / E-A and the illustrative 2027 PCIA rates by 18 

vintage based on the 2027 ERRA Forecast inputs discussed above.  The 2027 PCIA rates can also 19 

be found in Attachment C.  Pursuant to Resolution E-5217, SDG&E will update the PCIA rates as 20 

 
70 Per SDG&E’s 2026 ERRA Forecast Application, October update (A.25-05-012) and D.25-12-008. 
71 In the Order Instituting Investigation on the Commission’s Own Motion in the Rates, Operations, 

Practices, Services and Facilities of SCE and SDG&E Associated with the San Onofre Nuclear 
Generating Station Units 2 and 3 (Investigation 12-10-013), a Joint Motion for Adoption of Settlement 
Agreement was approved by the Commission in D.18-07-037.  
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part of its year-end consolidated electric rate change process with updated projected year-end 1 

PABA and ERRA balances. 2 

Table 8 – 2026 Current Effective Vintage PCIA Rates ($/kWh) 3 

 4 

5 

6 

 7 



 

MG-25 

Table 9 – 2027 Illustrative Proposed Vintage PCIA Rates ($/kWh) 1 

 2 

 3 

 4 

 5 

  6 

VI. 2027 MCAM RATES 7 

In D.19-11-016, the Commission directed the IOUs to procure additional resource 8 

generation capacity on behalf of non-IOU LSEs in their respective service territories that (a) 9 

elected to opt out of self-procuring to meet procurement obligations established in the decision 10 

(opt-out procurement); or (b) failed to acquire their share of required capacity after initially 11 

electing to do so (backstop procurement).  Pursuant to this requirement, SDG&E was obligated to 12 

procure an additional 8.4 MWs to account for LSEs that opted out of their portion of procurement 13 

ordered in D.19-11-016.  SDG&E is currently unaware of any LSEs in its service territory that are 14 

deficient in their procurement obligations related to D.19-11-016 and/or D.21-06-035.  15 
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D.22-05-015 authorizes the use of non-bypassable customer charges, MCAM rates, to 1 

ensure that the net costs of electric resource procurement obligations mandated in D.19-11-016 2 

and D.21-06-035 are allocated and recovered in a fair, economical, and legally compliant manner. 3 

SDG&E filed AL 4043-E with its implementation plan, which was approved with 4 

modifications by Resolution E-5241.  SDG&E subsequently filed AL 4151-E and 4151-E-A to 5 

address the modifications required by Resolution E-5241.  In accordance with the ALs listed 6 

above and Resolution E-5241, SDG&E will recover the costs of procurement associated with 7 

D.19-11-016 and D.21-06-035 in the following manner:  8 

A. Bundled Service Customers 9 

The MCAM charge is applicable only to opt-out and backstop procurement LSE 10 

customers.  Accordingly, costs of SDG&E procurement associated with D.19-11-016 and D.21-11 

06-035 on behalf of bundled service customers will be recovered through the Portfolio Allocation 12 

Balancing Account (PABA) and included in bundled service customer commodity rates.  For 13 

bundled service customers who depart bundled service after the effective date of D.22-05-015, 14 

above-market costs for procurement associated with D.19-11-016 and D.21-06-035 requirements 15 

will be assigned a 2019 vintage and be collected through the PCIA charge.72  16 

B. Opt-Out LSEs 17 

For customers of LSEs that opted out of self-providing capacity required by D.19-11-016, 18 

the opt-out costs and offsetting benefits shall be aggregated into a single bucket for procurement 19 

and a single bucket for administrative costs.73  All of the procurement-related costs, including 20 

incremental administrative costs, shall be recorded in the MCAMBA, offset by any net energy or 21 

 
72 D.22-05-015, OP 4. 
73 D.22-05-015, OP 5. 
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other revenues received from the contracts.  The remaining net capacity costs will be recovered 1 

from all customers of all opt-out LSEs via the MCAM.74  2 

C. Deficient LSEs (Backstop Procurement) 3 

For customers of LSEs that fail to provide the capacity required by D.19-11-016 and/or 4 

D.21-06-035 and the Commission has required backstop procurement, the associated costs and 5 

offsetting benefits shall be aggregated into a single bucket for procurement and a single bucket for 6 

administrative costs.  All of the procurement-related costs, including incremental administrative 7 

costs, shall be recorded in the MCAMBA or sub-account specific to the MCAM.  These costs are 8 

offset by any net energy or other revenues received from the contracts.  The net capacity costs will 9 

be recovered from the customers of the deficient LSEs via the MCAM.  10 

SDG&E does not currently have any backstop procurement for LSEs pursuant to D.19-11-11 

016 or D.21-06-035, as described by D.20-12-044, in its service territory.  However, in the event 12 

SDG&E is required to procure resources as a backstop where MCAM is applicable, SDG&E will 13 

calculate the MCAM charges specific to the deficient LSE using the methodology described above 14 

and will not be pooled with other opt-out costs/revenue requirements. 15 

D. Opt-Out LSEs no Longer Serving Customers 16 

For a non-IOU LSE that declares bankruptcy or ceases providing retail service in 17 

California and yet has a capacity obligation under D.19-11-016 or D.21-06-035, and their retail 18 

customers are paying for capacity under the MCAM adopted in D.22-05-015, the capacity shall 19 

revert to SDG&E, with the costs of the associated procurement allocated thereafter using the CAM 20 

established under Public Utilities Code Section 365.1(c)(2).75  21 

 
74 Resolution E-5241, OP 1. 
75 D.22-05-015, OP 10.  
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The costs of procurement related to one energy service provider (ESP) in SDG&E’s 1 

service territory that has left the market since D.19-11-016 will be recovered through the CAM, in 2 

accordance with Conclusions of Law 16 of D.22-05-015.  3 

Because Solana Energy Alliance (“SEA”) opted out of procurement ordered by D.19-11-4 

016, SDG&E procured resources associated with D.19-11-016 on its behalf; however, since that 5 

time, Solana Energy Alliance merged with Clean Energy Alliance, and former SEA customers are 6 

now served by Clean Energy Alliance (“CEA”).  Pursuant to OP 14 of D.22-05-015, the opt-out 7 

procurement costs incurred by SDG&E on behalf of Solana Energy Alliance shall recovered via 8 

the non-bypassable MCAM charge structure. 9 

E. Proposed 2027 MCAM Rates 10 

Table 10 below presents the proposed 2027 MCAM rates.  As approved in D.25-09-006, 11 

SDG&E implemented the Medium Commercial Class on April 1, 2026, with AL 4791-E / E-A.76 12 

Since the Medium Commercial class was combined with the Large Commercial & Industrial class 13 

at the time D.22-05-015 was approved, SDG&E believes it is reasonable that the Medium 14 

Commercial class rate should continue to use the combined Medium/Large Commercial & 15 

Industrial revenue allocation factor based on the 12-CP that was calculated based on the opt-out 16 

load serving entities (“LSEs”) that were in place at the time that D.22-05-015 was approved.  17 

However, in compliance with D.25-09-006 and the reclassification of Schedule TOU-M from 18 

Small Commercial to Medium Commercial, SDG&E moved the Schedule TOU-M specific 12-CP 19 

factors from the Small Commercial class to the Medium/Large Commercial & Industrial class.77  20 

Also to maintain compliance with D.25-09-006, SDG&E included the Schedule TOU-M Opt-Out 21 

 
76  D.25-09-006 at Attachment B (Partial Settlement Agreement), Section 3.4. 
77  SDG&E revised the amount of 12-CP allocated to Schedule TOU-M. The rates reflect the corrected 

allocations. 
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LSE Load with the Medium/Large Commercial and Industrial class opt-out load to calculate the 1 

updated MCAM rates.  2 

Table 10 – Proposed 2027 MCAM Rates ($/kWh) 3 

Customer Class MCAM-CRS Opt-Out ESPs Backstop ESPs 

Residential 
0.00011 
0.00008 - 

Small Commercial 
0.00019 
0.00011 - 

Medium Commercial / Large 
Commercial & Industrial 

0.00019 
0.00014 - 

Agricultural 
0.00011 
0.00008 - 

Streetlighting 
0.00007 
0.00005 - 

 4 
These rates will be charged to all customers of the opt-out LSEs, listed below.  5 

 3 Phase Renewables LLC 6 

 Solana Energy Alliance (now Clean Energy Alliance)78 7 

 Commercial Energy of California 8 

 Constellation NewEnergy Inc. 9 

 BP Energy Retail Company California LLC79 10 

 Pilot Power Group Inc. 11 

Upon implementation of these rates, SDG&E will update Special Condition 6 in its tariff 12 

Schedule CCA-CRS and Special Condition 3 in its tariff Schedule DA-CRS with the 2027 MCAM 13 

rates and the list of opt out LSEs.  14 

 
78 SEA merged with CEA after D.19-11-016 was adopted. Pursuant to D.22-05-015, the opt-out 

procurement costs incurred by SDG&E on behalf of SEA shall be recovered via the non-bypassable 
MCAM charge structure from the customers of CEA.  

79 Previously “EDF Industrial Power Services (CA) LLC.” 
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VII. SUMMARY AND RELIEF REQUESTED   1 

Consistent with the rate recovery proposed in this testimony, SDG&E requests that the 2 

Commission authorize the following relief in its forthcoming decision in this proceeding: 3 

1. Approve for recovery in rates: (1) the 2027 ERRA revenue requirement of 4 

$282.0379.3 million; (2) the projected 2026 ERRA year-end balance of 5 

($92.1)($45.0) million; (3) the 2027 PABA revenue requirement of 6 

$623.0301.4 million; (4) the projected 2026 PABA year-end balance of 7 

$425.6144.8 million; (5) the 2027 CTC revenue requirement of $0.1 8 

million; (6) the 2027 LG revenue requirement of $306.0285.4 million; (7) 9 

the projected 2026 LGBA year-end balance of $0.7($34.0) million; (8) the 10 

2027 MCAM revenue requirement of $0.54 million; (9) 2027 SDCP DAC-11 

GT program revenue requirement of $1.61 million; (10) the TMNBC 12 

revenue requirement; and (11) the projected 2026 BNBCBA year-end 13 

balance of $0.1 million as set forth in the testimony of SDG&E witness Ms. 14 

Felan and confidentiality declaration attached thereto;80 15 

2. The amounts above projected for the ERRA, PABA, LGBA, and BNBCBA 16 

year-end balances will be updated in SDG&E’s annual year-end process 17 

pursuant to Resolution E-5217;  18 

3. The amounts above exclude FF&U and the then-approved FF&U factors 19 

will be applied at the time of implementation; and 20 

4. Approve SDG&E’s 2027 proposed rates, subject to updates as discussed in 21 

my testimony, for:  22 

 
80 All values exclude FF&U.  
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a. GHG Allowance return to customers for the Residential and Small 1 

Business Semi-Annual CCC of $34.0245.43;   2 

b. 2027 PCIA rates presented in Attachment C;   3 

c.  2027 MCAM rates presented in Attachment D. 4 

This concludes my updated prepared direct testimony.  5 
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VIII. QUALIFICATIONS 1 

My name is Mindy Guardado and I am the Rates Lead in the Rate Strategy & Design 2 

group in the Customer Pricing Department of San Diego Gas & Electric Company.  My business 3 

address is 8330 Century Park Court, San Diego, California 92123.  4 

I have been a part of the Customer Pricing Department since March 2022. In my current 5 

role, one of my responsibilities is to analyze and develop rate design for SDG&E in proceedings 6 

before the Commission.  I began work at SDG&E in 2019 and have held various positions with 7 

increasing levels of responsibility within the Sempra Energy family of companies.  8 

I received a Bachelor of Science degree in Business Administration with an emphasis in 9 

Accounting from California State University, San Marcos in 2019. 10 

I have previously submitted testimony before the California Public Utilities Commission 11 

and the Federal Energy Regulatory Commission. 12 
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ILLUSTRATIVE CLASS AVERAGE RATE CHANGES BY RATE 
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SAN DIEGO GAS & ELECTRIC COMPANY – ELECTRIC DEPARTMENT 

2027 ERRA FORECAST APPLICATION 
ATTACHMENT B.2 

ILLUSTRATIVE CLASS AVERAGE RATE CHANGES BY RATE COMPONENT 
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2027 ILLUSTRATIVE PCIA RATES  
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SAN DIEGO GAS & ELECTRIC COMPANY – ELECTRIC DEPARTMENT 
2027 ERRA FORECAST APPLICATION 

ATTACHMENT D 
2027 MCAM RATES 

 
Modified Cost Allocation Mechanism 

(MCAM) ($/kWh) 
Customer Class  
MCAM-CRS 

Opt-Out 
ESPs 

Backstop 
ESPs 

      

Residential 
0.00011 
0.00008   

      

Small Commercial 
0.00019 
0.00011   

      

Med/Large C&I 
0.00019 
0.00014   

      

Agricultural  
0.00011 
0.00008   

      

Lighting 
0.00007 
0.00005   

 
 


